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No part of this material should be reproduced or transmitted in any form, or by
any means, electronic or mechanical including photocopying, recording or by any
information storage retrieval system without permission in writing from
www.sapficoconsultant.com

“‘SAP” is a trademark of SAP AG, Neurottstrasse 16, 69190 Walldorf, Germany.
SAP AG is not the publisher of this material and is not responsible for it under
any aspect.

Warning and Disclaimer

While every precaution has been taken in the preparation of this material,
www.sapficoconsultant.com assumes no responsibility for errors or omissions.
Neither is any liability assumed for damages resulting from the use of the
information or instructions contained herein. It is further stated that the publisher
is not responsible for any damage or loss to your data or your equipment that
results directly or indirectly from your use of this product.
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INTRODUCTION

Asset accounting module in SAP manages fixed assets data of an
organization by way of asset master records. Asset accounting module thus
acts as a sub ledger to the FI module for managing asset records.

SAP gives us the functionality in Asset module of managing depreciation and
assets in parallel according to various reporting requirements i.e. Local
Reporting, Parent company reporting, Tax reporting, US GAAP reporting and
So on.

We must assign a chart of depreciation to each company code that is defined
in Asset Accounting. SAP provides country-specific charts of depreciation with
predefined depreciation areas. These charts of depreciation serve only as a
reference for creating your own charts of depreciation, and are therefore not
directly accessible in the SAP system. When creating a chart of depreciation,
you have to copy the reference chart of depreciation.

S/4 HANA has redesigned the Asset Accounting module with the following
functionality:-

1) Reference depreciation area is no longer needed for setting up multiple
depreciation areas.

2) All depreciation areas now post acquisition and retirement online

3) New technical clearing account is needed to balance each depreciation
area

4) No restriction of transaction type to a particular depreciation area.

This material covers an implementation approach for new installation of S4
HANA and does not cover the migration approach from Classic Asset
Accounting to New Asset Accounting.

We configured in the SAP GL configuration in S/4 HANA a company code
6600 Universal Ltd. The currency of the company code is USD. The reporting
period is April to March for the Group. The parent company of Universal Ltd is
located in Germany. Therefore Universal Ltd. is required to report figures in
EUR. 3 currencies are configured for the company code first is USD (Local
reporting), second is group currency as EUR and third is global company
currency as USD.

Universal Ltd is required to report depreciation for local reporting as per the
statutory reporting requirement of USA. Further it is also required to report
depreciation as per the parent company located in India.
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We have 2 different reporting requirements:-

1) Parent (Group) reporting
2) Local Reporting

We will configure the following depreciation areas:-

01 Local depreciation

10 Local depreciation — USD

11 Local depreciation — Global currency
30 Group depreciation

31 Group depreciation — USD

32 Group depreciation — Global currency

Let us proceed with the configuration of Asset Accounting
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1 Organizational Structures
For configuration we use the following path on the SAP application screen:-

SAP Menu - Tools - Customizing 2IMG - SPRO - Execute Project >
& SAP Reference IMG

Configuration for all the modules will be done here. The above path will
not refer henceforth; we will directly refer to the IMG node.

1.1 Copy Reference Chart of Depreciation/Depreciation areas

SAP CUSTOMIZING IMPLEMENTATION GUIDE -> Financial Accounting -
Asset Accounting - Organizational Structures - Copy Reference Chart of
Depreciation/Depreciation Areas

Here we define our chart of depreciation. The chart of depreciation is a list of
depreciation areas arranged according to business and legal requirements.
The chart of depreciation enables us to manage all rules for the valuation of
assets in a particular country or region.

We assign a chart of depreciation to each company code that is defined in
Asset Accounting. SAP provides country-specific charts of depreciation with
predefined depreciation areas (for example, OUS for the USA). These charts
of depreciation serve only as a reference for creating our own charts of
depreciation, and are therefore not directly accessible in the SAP system.
When creating a chart of depreciation, we have to copy the reference chart of
depreciation.

Let us copy the chart of depreciation from US chart of depreciation to create
new chart of depreciation.
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(= Choose Activity

Activities
Pe... Mame of Ackvity
r A
EDpy Reference Chart of Depreciation i -~
-

Specify Description of Chart of Depreciation
Copy/Delete Depreciation Areas

Perform the activities in the specified sequence

Choose
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[ Organizational object  Edit  Goto  Extras  Utiities  Settings  System  Help

=

@ JdE e@@ LHE Do BFR @B

5

Organizational object Chart of depreciation
44 B O o & o WIMG &5 Structure

Click on Copy and update the following: -

0US — Sample chart of depreciation: USA as the source to copy

www.sapficonsultant.com Page 9 Asset Accounting S/4 HANA



[Z Organizational object  Edit Goto  Extras  Utiities  Settings  System  Help

& B IC@@ ERE DTL8 EE

Organizational object Chart of depreciation
sﬁ [@ 0 ao % & 'ﬂ WIMG &g Structure

[S Copy x
From Chart of dep. ous
=
To Chart of dep. LZEED_I
Click |+

You get the message as follows:-
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[Z Orgenizationsl object  Edit  Goto  Extras  Utiities  Settings  System  Help
< *dBICQQ CHE DDL8 EE @
Organizational object Chart of depreciation
‘B @ st @ o H Fme & structure

[& Transport number ranges and addressas

In this function both the number range intervals and the addresses are
linked to the automatic recording of customizing changes. This means
that existing number range interwvals and addresses for this
organizational units may be handled and transported sutomatically.

This may cause errors in connection with transports when the number
ranges or address numbers in the target system are already used.
Please note the inforrmation that you get when importing the number
range intervals for this organizational unit into the target system.
If required, maintain the organizational unit's address data manually.

Click
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[ organizational object  Edit Goto Extras  Utiities  Settings  System  Help
& -4 COQ ECHE Do BEE @m
Organizational object Chart of depreciation
PEE TGS H FMe «8stucure

Selected objects | Completed activities

[& Number range management messages

0 Do you realy want to transport number ranges?

-
§[] L

Click on - as we do not want to copy any number ranges. We
will maintain them manually.
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= Organizational object  Edit  Goto  Extras  Utilities  Settings  System  Help

& | "dHBIC@@  EHE ODho8 BE o

Organizational object Chart of depreciation
‘? W i ge % @ |-_E|‘ FIMG &% Structure

Selected objects | Completed activities

[= Information

=
0 LChart of depreciation 0US copied to Z660
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[= Organizational object  Edit Goto Extras  Utiities  Settings  System  Help

1 " dH C@Q CHE DDhod  BE @M

Organizational object Chart of depreciation
627 % i ao % D & q'_:f BIMG & Structure

. Selected objects } Completed activities

r A
I_t:hart of depreciatio L ous

. Completed activities Lo .
Click to see the activities which are completed.
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= Organizational object  Edit  Goto  Extras  Utiities  Settings  System  Help

@ B e@e@ CHE Do BRI @B

L

Organizational object Chart of depreciation
i P O co B & 0 B IMG & Structure

Selected objects - Completed activities |

Actions carried out
Chart of dep. 0US copied to Z660 —

The chart of Depreciation is now copied from 0US to Z660.

1.2 Specify Description of Chart of Depreciation

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting = Organizational Structures - Copy Reference Chart of
Depreciation/Depreciation Areas

Change the Description of chart of depreciation so copied.
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[ Choose Activity

Activities
Pe... Name of Activity
r A
Enpy Beference Chart of Depreciation | -
-

Specify Description of Chart of Depreciation
% Copy/Delete Depreciation Areas

-

Perform the activities in the specified sequence

Choose

Double Click Srecify Description of Chart of Depreciation

Change the description from

2660 ::;‘;ample chart of depreciation: USA|

And update the following: -

Z660 :_Unh.rersal 1US Chart of Depreciation|

Click on Save
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1.3 Copy/Delete Depreciation Areas

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting = Organizational Structures - Copy Reference Chart of
Depreciation/Depreciation Areas

In this step we delete the depreciation areas which are not required.

|= Choose Activity

Activities 4‘

[Perf [Narne of Activity |

[any Reference Ghart of Depreciation ]

Specify Description of Chart of Depreciatiaon @
Copy/Delete Depreciation Areas

[+]

[~]

= [ (2] [
FPerform the activities in the specified sequence

Double Click on Copy/Delete Depreciation Areas

And update the depreciation area
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[ Determine Work Area: Entry

Field Mame Work Area
IF T
Chart of dep. LZEED_I

[ Further select cond. “ Append J

We will delete the unwanted depreciation areas which were copied from the
reference chart of depreciation.

[& Table View Edit Goto Selection Utiities System  Help

1V | JE @@ CHE Dot EE @
Change View "Define Depreciation Areas": Overview
vEBEESEEE

Chart of dep. |z660| Universal US Chart of Depreciation

Define Depreciation Areas

Ar. |Name of depredation area Real Trgt Group Acc.Princ. G/L
1 Elookdepredaﬁon in local currencyl j [v] 1 Area Posts in Realtime 0 —
10 Federal Tax ACRS/MACRS [v] 0 Area Does Not Post - -
11 Alernative Minimum Tax v 0 Area Does Not Post v
12 Adjusted Current Earnings [v] 0 Lrea Does Not Post -
13 Corporate Earnings & Profits [v] 0 Area Does Not Post -
30 Consolidated balance sheet in local currency v 0 Area Does Not Post v
31 Consolidated balance sheet in group currency [v] 0 Area Does Not Post -
32 Book depreciation in group currency [v] 0 Rrea Does Not Post -
40 State modified ACRS [ 0 Area Does Not Post w
80 TInsurance values V] 0 Area Does Not Post v

Update the description as follows:-
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[E Tableview Edit Goto Selection  Utiities System  Help

1 YdEB @@ SEHE DDhLo0 BE &

Change View "Define Depreciation Areas": Overview
rva@BoE»E B

Chart of dep. Z660||Universal US Chart of Depreciation

Define Depreciation Areas
Ar. Name of depreciation area Real Trgt Group Acc.Princ. G/L

1  Local Depreciation v 1 Area Posta in Realtime v —

10 Local Depreciation USD | 0 Area Does Not Post -

11 Loal Depreciation - Global currency | 0 Area Does Not Post -

12 Adjusted Current Earnings | 0 Area Does Not Post -

13 Corporate Earnings & Profits v 0 Area Does Not Post -

30 Group Depreciation v 0 Area Does Not Poat -

31 Group Depreciation - USD | 0 Area Does Not Post -

32 é}roup Deprecition - Global currency| j | 0 Area Does Not Post -

40 State modified ACRS vl 0 Area Does Not Post -

80 Insurance values v 0 Area Does Not Post -

Delete the following depreciation areas:-
[E Table view Edit Goto Selection  Utiities System  Help

& ~dB @@ CHE ohod BER @M

Change View "Define Depreciation Areas": Overview

PEBEESE R

Chart of dep. Z&60 (Universal US Chart of Depreciation

Define Deprecation Areas
Ar. |Mame of depreciation area Real Trgt Group Acc.Princ. G/L
1 Local Depreciation ¥l 1 BArea Posts in Realtime - =
10 Local Depreciation USD ¥l 0 Rrea Does Not Fost - -
11 Loal Depreciation - Global currency ¥l 0 Lrea Does Not Post -
12 Adjusted Current Earnings [v] 0 Area Does Not Post -
13 Corporate Earnings & Profits rl 0 Rrea Does Not Poat o
30 Group Depreciation V| 0 Area Does Not Post -
31 Group Depreciation - USD V| 0 Area Does Not Post -
32 Group Depreciation - Global currency | 0 Area Does Not Post -
40 State modified ACRS [ 0 Area Does Not Post -

[BU ]Insurance values [ 0 RErea Does Not Poat “

Then Click on Delete E
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=g Table view Edit Goto  Selection  Utiities  System  Help

1 B IC@e@ CHE DL BE @

Change View "Define Depreciation Areas": Overview
vEBEEDEE

Chart of dep. Ze60 |Universal US Chart of Depreciation

Define Depreciation Areas

Ar. ‘MName of depreciation area Real Trgt Group |Acc.Princ. |G/L
I A .
lEL JLoca\ Depreciation v 1 Area Posts in Realtime - —
10 Local Depreciation USD ¥l 0 Arez Does Not Fost - ™
11 Loal Deprecition - Global currency *l 0 Area Does Not Post -
30 Group Depreciation V| 0 Area Does Not Post -
31 Group Depreciation - USD ¥l 0 Arez Does Not Fost -
32 Group Depreciation - Global currency ! 0 Area Does Not Post -
a
-
i i
=] Position... Entry 1 of 6
Number of deleted entries: 4 t:' Py

Since there are 3 currencies configured for company code 6600 i.e.
Local currency, group currency and global currency we will need 3
depreciation areas for each reporting
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Assign accounting principle the way it is assigned to the ledgers. In this

case local depreciation area will be assigned to ZLOC and group
depreciation area will be assigned to IFRS

[& Table View Edit Goto Selection Utiities System  Help

1Y Y dB @@ CHE DTo0 EER @m

Change View "Define Depreciation Areas": Overview
vEADhE®EER

Chart of dep. 2660 Universal US Chart of Depreciation

Define Depreciation Areas

Ar. |Name of depreciation area Real |Tragt Group Acc.Princ. |GfL
1 Local Depreciation V| ¥1 ZLOC 1 Area Posts in Realtime - —
10 Local Depreciation USD | ¥1 ZLOC 0 Area Does Not Post - =
11 Loal Depreciation - Global currency v ¥l ZL0C 0 Area Does Not Post v
30 Group Depreciation V| 0L IFRS 0 Area Does Not Post -
31 Group Depreciation - USD V| 0L IFRS 0 Area Does Not Post hd
- 1 al
32 Group Depreciation - Global currency | 0L IFRS P Area Does Not Post 'J
Double click
30 Group Depreciation | 0L IFRS 0 Area Does Not Post
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= Table View

&

Edit

Goto

FdBICee BHE aTada RE

Selection  Utilities  System  Help

Change View "Define Depreciation Areas": Details
YEEDEBR

Chart of dep.

=
Deprec. area 30

| ey |
Z660 Universal US Chart of Depreciation

|Group Depreciation|

Grp.loc.curr

| Define Depreciation Areas

@m

Real Depreciation Area

Accounting Principle

Target Ledger Group

[#]

T
IFRS International Financial Reporting Standards

| e
0L PIITIIITINI

e T

Alternative Depreciation Area

Cross-syst.dep.area

| Posting in G/L

mm|

(®) Area Does Not Post
() Area Posts in Realtime

() Area Posts Depreciation Only
() Area Posts APC Immediately, Depreciation Periodically

| Value Maintenance

Acquisition value
Met book value
Investment grants
Revaluation
Ordinary deprecat.
Special Depr.

Unplanned Depreciat.

Transfer of reserves
Interest

Revaluation ord.dep.

[+ Only Positive Values or Zero Allowed

[+ Only Positive Values or Zero Allowed

[0 Mo Values Allowed

[0 Mo values Allowed

[~ Only Negative Values or Zero Allowed

[0 Ho Values Allowed

|- Only Negative Values or Zero Allowed

[0 Ho Values Allowed

[0 Mo Values Allowed

[0 No Values Allowed

Change to Area Post in Real time
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[ Table View Edt Goto Selection Utiities System  Help
g -« Ce@ LDHE osDog BE @ m
Change View "Define Depreciation Areas": Details
vEE=»dR

Chart of dep. Z660 Universal US Chart of Depreciation
Deprec. area [30] IGroup Depreciation |

| P |
Grp.loc.curr
| Define Depreciation Areas

Real Depreciation Area [V

Accounting Principle 1FR3| |International Financial Reporting Standards |

Target Ledger Group 0L '?????????????? |

Alternative Depreciation Area [ [ |
1 I 1

Cross-syst.dep.area

| Posting in G/L

I_-."‘.-Area Does Not Post 5> .

L@Area Posts in Realtime L
(") Area Posts Deprediation Only
() Area Posts APC Immediately, Depreciation Periodically

| Value Maintenance
Acquisition value |+ Only Positive Values or Zero Allowed -/
Met book value |+ Only Positive Values or Zero Allowed -|
Investment grants [0 Mo values Allowed v/
Revaluation [0 Mo values Allowed v/
Ordinary depreciat. |- Only Negative Values or Zero Allowed -|
Special Depr. [0 Mo Values Allowed v/
Unplanned Depreciat. |- Only Negative Values or Zero Allowed v/
Transfer of reserves [0 Mo Values Alowed -/
Interest [0 Mo Values Alowed -/
Revaluation ord.dep. [0 Mo values Allowed v/

Click on
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[Z implementation Guide Edit Goto  Additional Information  Utilities  System  Help
& | | JEH CGQ SHE DLO BE @B

Display IMG

% I} | Existing BC Sets " BC Sefs for Activity

&y Activated BC Sets for Activity Release Motes Change Log

[= Choose Activity

Activities

R

[ Document lines: Display messages

| Type Item Message Text

DoCCrxEE>roOOo

' i

Z66012  Area 12 wil be deleted in other systems at the asset levell

Z66013  Area 13 wil be deleted in other systems at the asset levell

Z66030  Adoption of values not allowed for area 30 in chart of depreciation Z660
Z66030  You cannot transfer values for depreciation area 30 in chart of deprec. Z660
Z66030  Transfer of dep. terms is not allowed in area 30 of chart of dep. Z660
Z66030  Transfer of dep. terms is not allowed in area 30 of chart of deprec. Z660
Z66032  Adoption of values not allowed for area 32 in chart of depreciation Z660
Z66032  Transfer of dep. terms is not allowed in area 32 of chart of dep. Z660
Z66040  Area 40 wil be deleted in other systemns at the asset levell

Z66080  Area 80 wil be deleted in other systems at the asset levell

| &l [&]F]30) 2P (Bl -[@ =)

3

5=

3 6T R R 0 o e R 6 .

-
-
T

I&:r’ Technical Information |[Fl Help ]

ol =

Perform the activities in the specified sequence

B

[ Table View Edt Goto Selection  Utiities

Systemn  Help

g ST OTPOT TaA ITOTCaCoT TOT T4 T T ama o OO s

Specify Financial Statement Version for Asset Reports

& | B Ie@e@ BHE Do EE @m

Change View "Define Depreciation Areas": Overview

rEERa2EEBRBE

Chart of dep. 2660/ Universal US Chart of Depreciation

Define Depreciation Areas

1

Ar. |Name of depreciation area Real Trgt Group Acc.Princ. G/L
| b Locl Deprediation [v] ¥1 ZLOC 1 BErea Posts in Realtime - =
| 10 Local Depreciation USD ¥ ¥1 ZLOC 0 Area Does Not Post - ~
711 Loal Deprediation - Global currency [¥] ¥1 ZLOC 0 Area Does Not Post -
:30 E;mup Depreciation| j [v] oL IFRS 1 Zrea Posts in Realtime -
31 Group Deprediation - USD [v] oL IFRS 0 Rrea Does Not Post -
:32 Group Depreciation - Global currency [¥] oL IFRS 0 Zrea Does Not Post -
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Double click each depreciation area and change the short description

(& Table View Edit Goto Selection Utiities Systern  Help
& *dEH S SHE DD 4O8 BEE @
Change View "Define Depreciation Areas": Details
PEEDE >

Chart of dep. [zeeal Universal US Chart of Depreciation
Deprec. area 1 Tise Depreciation| j
Book deprec. ﬁ

| Define Depreciation Areas
Real Depreciation Area [w]
Accounting Principle [zr0c| [Local Accounting Standard |
Target Ledger Group lv1 | [Local Reporting '
Alternative Depreciation Area 1 | |
Cross-syst.dep.area 1 | |

| Posting in G/L
(") Area Does Not Post
() Area Posts in Realtime
(") Area Posts Depreciation Only
() Area Posts APC Immediately, Depreciation Periodically

| Value Maintenance
Acquisition value [+ Only Positive Values or Zero Allowed -|
Net book value [+ Only Positive Values or Zero Allowed -|
Investment grants [0 Mo Values Allowed -|
Revaluation [0 Mo Values Alowed -|
Ordinary depraciat. |- Only Negative Values or Zero Allowed -/
Special Depr. [0 Mo Values Allowed -|
Unplanned Depreciat. |- Only Negative Values or Zero Allowed -/
Transfer of reserves [0 Mo Values Allowed -|
Interest [0 Mo Values Alowed -|
Revaluation ord.dep. [0 Mo Values Allowed -|

Change to
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& Table View Edit Goto Selection Utiities System  Help
g 4 @ CHE Do BE @m
Change View "Define Depreciation Areas": Details
vEEDEBR

Chart of dep. Z660| Universal US Chart of Depreciation

[ | T
Deprec. area il Local Depreciation
L |
|Local De ol ) ‘

| Define Depreciation Areas

Real Depreciation Area [v]
| g | 1
Accounting Principle ZLOC| |Local Accounting Standard
Target Ledger Group ¥1 [Local Reporting |
Alternative Depreciation Area 1 |
i | T 1

Cross-syst.dep.area

Posting in G/L

() Area Does Not Post

(®) Area Posts in Realtime

(") Area Posts Depreciation Only

(") Area Posts APC Immediately, Depreciation Periodically

Value Maintenance

Acquisition value |+ only Positive Values or Zero Allowed v
Net book value |+ only Positive Values or Zero Allowed -|
Investment grants [0 No values Alowed -|
Revaluation [0 No values Alowed v/
Ordinary depreciat. |- Only Negative Values or Zero Allowed -|
Special Depr. [0 No Values Allowed -|
Unplanned Depreciat. |- Only Negative Values or Zero Allowed -|
Transfer of reserves [0 No values Alowed v/
Interest [0 No values Alowed v/
Revaluation ord.dep. [0 No values Alowed -|

cAp4
Similarly others...

Further one important change we need to do is for all depreciation areas
make Acquisition value and Net book value as All values Allowed as shown
below
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= Table View Edit Goto Selection  Utiities  System  Help

@ "«H @@ = HE0 @F

Change View "Define Depreciatv‘bn Areas”: Details

YDEDQ BE

Chart of dep. 2660 Universal US Chart of Depreciation
— F -
Deprec, area (1| 3Local De_;:@lonl _|
‘Local Dep.
| Define Depreciation Areas
Real Depreciation Area [v]
Accounting Principle 'ZLOC| Local GAAP ‘
Target Ledger Group Y1 | |Local ledger 1
Alternative Depreciation Area 1 | ‘
Cross-syst.dep.area ] ‘
| Pasting in G/L
() Area Does Not Post
(e) Area Posts in Realtime
() &rea Posts Depreciation Only
() &rea Posts APC Immediately, Depreciation Periodically ﬁ‘
| Value Maintenance
Acquisition value _ * 4l values sllowed -l
Net book value Al values Allowed -
Investment grants OO vales Alowed |
Revaluation '0 No Values Allowed v
Ordinary depreciat, - Only Negative Values or Zero Allowed v/
o O ] Ss IO KA S e alome Allewend - !
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=4 Table View Edit  Goto  Selection  Utiities  Systern  Help w
(] l«B eae = SR em
Change View "Define Depraciation Areas”: Details
yDEOHH A

Chart of dep. 2660 Universal US Chart of Depreciation

Deprec. area a0 [Grnup Depreciation

Grp.loc.curr
Define Depreciation Areas

Real Depreciation Area v
Accounting Principle IFRS Intematmnai F‘Inaﬂtla\ Reporting Staﬂdan:is
Target Ledger Group 0L | Leading Ledger Group -loc

Alternative Depreciation Area
Cross-syst.dep.area

Posting in GjL
Area Does Mot Post
) Area Posts in Realtime
Area Posts Depreciation Only

Area Posts APC Immediately, Depreciation Periodically /

Value Maintenance
Arquisition walug * )l Values Allowed -
et book walue * Al Values Allowed -
Trwastrent grants 0 No Vaues Alowed -]
Revaluation 0 Na Values Allowsd -
Ordinary depreciat, - Only Negative Values or Zero Alowed - -
kkkkkkkkkk A In 4 s Allmaran A =
B [ SPRO ™ | SAPSFIN | TNS =
Dsw| 2 5 5[0 FE e wmm

Similarly update all other depreciation areas

Then save the changes.

1.4 Specify Transfer of APC Values

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting—> General Valuation - Depreciation Areas->Specify
Transfer of APC Values

Here we define transfer rules for the posting values of depreciation areas.
These transfer rules let us ensure that certain depreciation areas have
identical asset values.

In this field, we specify the reference depreciation area that provides values to
another depreciation area. The system transfers the posting amounts of any
transactions that affect acquisition and production costs from this area to the
dependent area.
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Note: Major change in S/4 HANA is no inter dependency on depreciation
areas. Different depreciation areas with different reporting requirements
do not have to depend on a single depreciation area any longer i.e.
earlier it was depreciation area 01.

So for example in our case we have 2 different reporting requirements Local
and Group reporting. Depreciation area 01 and Depreciation area 30 Group
reporting will not be dependent on each other. Values will be flowing to each
of the depreciation area separately. No reference depreciation area will be set
for them i.e. 00 will be set.

Reference depreciation area will only be set for the depreciation areas
maintaining values in foreign currencies. The prerequisite being the
depreciation areas must be assigned to the same accounting principle.

[= Table View Edit Goto Selection  Utiities System  Help

& 4B @@ OHE Do BE @6

Change View "Depreciation areas: Rules for value takeover": Overview
T B OE

Chart of dep. Z660 Universal US Chart of Depreciation
Ar. Name of depreciation area valad |1d... 0
r 1
01Local Depraciation | EJfJJ -
10Local Depreciation USD 01 -
11 Loal Depreciation - Global currency 10 [

ol
30 |v
01l |v

30Group Depreciation
31Group Deprecition - USD
32Group Depreciation - Global currency

|@ Paosition... Entry 1 of &
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You see above that the Depreciation area 30 is referencing depreciation area
01, which is the traditional set up. But we no longer want this and do not want
depreciation area 30 to reference any depreciation area and hence will make
it 00.

Depreciation area 10 managing values in group currency is referencing
depreciation area 01, which is fine and need not be changed

Depreciation are 11 managing global currency is referencing depreciation
area 10, which is fine and need not be changed

Similarly depreciation 31 is referencing depreciation area 30 and depreciation
area 30 which is fine.

Depreciation area 32 (Group depreciation global currency) is wrongly

referencing depreciation area 01 and must be changed to depreciation area
31 or to depreciation area 30

Accordingly let us change to following:-
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[ Table view Edit Goto Selection  Utiities System  Help

& (O @@ EHE oDhiazd EE &E
Change View "Depreciation areas: Rules for value takeover”: Overview
o B E
Chart of dep. Z&60| Universal US Chart of Depreciation
Ar. 'Name of depreciation area Valad Id...
01 Local Depreciation oo [ =
10 ocal Depredation USD o1 [ ©
11Loal Depreciation - Global currency 10 [«
30Group Depreciation B ﬁ
31Group Depreciation - USD 30 |
r =
32Group Depreciation - Global currency ] 31J / ﬁ
|@ Position... Entry 1 of &

Click
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[ Table View Edit Goto Selection  Utilties System  Help

& B IC@@ CHE Do BAE @

Change View "Depreciation areas: Rules for value takeover”: Overview
P L

Chart of dep. Ze&0 Universal US Chart of Depreciation
Ar. MName of depreciation area Valad Id...
01 ocal Depreciation oo [] =~
10Local Depreciation USD ol [ ¥
11| oal Depreciation - Global currency 10, ]
30Group Depreciation oo []
{
31Group Depreciation - USD 30 |_|:L
32 Group Depreciation - Global currency 31 [V
|§ Position... Entry 1 of 6
|
Click on
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1.5 Specify Transfer of Depreciation Terms

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting—> General Valuation -> Depreciation Areas—> Specify
Transfer of Depreciation Terms

Similarly transfer of depreciation terms follows the same rules as for APC
values.

We see below that Dep. Area 30 is referencing area 01 which needs to be
changed to 00

=g Table view  Edit  Goto lection  Utilities  System  Help

& MR @ OHE DDoHd BE @

voB B D

Chart of dep. Z&660| Universal US Chart of De

TTr|1dentical 1
r 1

bo[9 —
L 4

-

Ar. Mame of depreciation area
01Local Depreciation
10| ocal Depraciation USD
11| oal Depreciation - Global currency

30Group Depreciation 01
31Group Depreciation - USD 30 v
32Group Depreciation - Global currency o1 ¢
-
] Position. .. Entry 1 of 6

Further depreciation area 10 should reference depreciation area 01 and
depreciation area 11 should reference depreciation area 10.

Depreciation area 32 should reference depreciation area 31
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Let us proceed with the changes as follows:-

& Change View "Depreciation areas: Rules for takeover of deprec. terms":

& 4 E e EHE DDL8 EE ©m
Change View "Depreciation areas: Rules for takeover of deprec. terms":
ey E E
Chart of dep. Z660  Universal US Chart of Depreciation
Ar. ‘Mame of depreciation area TTr Identical
01Local Depreciation 0o [ -
10Local Depreciation USD 0l [ T
11 Loal Depreciation - Global currency 10 [
30Group Depreciation |
31Group Depreciation - USD 30 [V
32Group Depreciation - Global currency 31
I Position... Entry 1 of 6
Click
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& Change View "Depreciation areas: Rules for takeover of deprec. terms":

& v dB @@ LHE Do BE @@

Change View "Depreciation areas: Rules for takeover of deprec. terms":
G D

Chart of dep. Z660  Universal US Chart of Depreciation

Ar. 'Mame of depreciation area TTr Identical
01 Local Depreciation oo [ —
10Local Depreciation USD o1 [ T
11 Loal Depreciation - Global currency 1 [
30Group Depreciation 0o [
31Group Depreciation - USD 30 [
32 Group Depreciation - Global currency 31 l

|@ Position... Entry 1 of 6
[ ]
Click on

1.6 Specify Depreciation Area Type

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting - General Valuation - Depreciation Areas—> Define
Depreciation Areas
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[ Choose Activity

Activities

Pe... Mame of Activity
r |

PEfinE Depreciation Areas

Specify Area Type

Perform the activities in the specified sequence

Choose

Double click Specify Area Type
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= Table View  Edit Goto  Selection  Utiities  System
& B @@ SBHE £Dhoo BE @

Change View ""Actual depreciation areas: area type"": Overview

P E EE

Chart of dep. Z660 | Universal US Chart of Depreciation

Ar. Name of depreciation area
01 Local Depreciation
10Local Depreciation USD
11 Loal Depreciation - Global currency
30Group Depreciation
31Group Depreciation - USD
32Group Depreciation - Global currency

[E3 Position...

Change to the following:-

www.sapficonsultant.com

Typ Description
= =1
IElll J'uation for trade bal. sheet =

10 US: Federal tax ACRS / MACRS

-

12 US: ALTMIN - Alcernative minim.
06 Group valuation

06 Group valuation

06 Group valuation

Page 37
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[ Table View Edt Goto Selection  Utiities System  Help

& I JE @@ SHE DDhoD BE @
Change View ""Actual depreciation areas: area type"": Overview
v E E
Chart of dep. Z660 | Universal US Chart of Depreciation
Ar. |Mame of depreciation area Typ Description m
01Local Depreciation 01 Walugtion for trade bal. sheet =
10Local Depreciztion USD 06 Group valuation -
11Loal Depreciation - Global currency 01 WValuation for trade bal. sheet
30Group Depreciation 06 Group valuation
31Group Depreciation - USD 06 Group valuation
[ 1
32Group Depreciation - Global currency L01| J uation for trade bal. sheet
|@ Position... Entry 1 of &
]
Click on

1.7 Specify the Use of Parallel Currencies

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting = General Valuation - Currencies> Specify the Use of
Parallel Currencies

Since parallel currencies are used in our company code we need to assign a
currency type that is suitable for the given parallel currency to depreciation
areas.

The system then automatically updates the corresponding posting documents
with the additional values from these depreciation areas. The depreciation
areas for the parallel currencies are not allowed to post to the general ledger.
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[E Table view Edit Goto Selection

rd8 @@ CHE DDLOO BE @M

1

Change View "Set Up Parallel Currencies": Overview

A EEBRR

Chart of dep. ZEE0

Set Up Parallel Currencies

Ar.

1

10
11
30
31
32

Dep. area Croy type/val.view
'}

Utilitiess  System

ValAd IdAPC TTr

4
Local Dep. ||_ 'JD -
Loc Dep USD vl
Loc. Glob cu v 10 [¥|
Grp.loc.curr v 0 O
Group USD 30 ]
Grp Global * 31 [+]
1
|@ Position... Entry 1 of 6

www.sapficonsultant.com
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Update the group currency type 30 for depreciation area 10 and 31 which will
manage the group currency.

Update the Global company currency type 60 for depreciation area 11 and
depreciation area 32

[ Table View Edit Goto Selection Utilties System  Help

& - dB8 ¢@@ CHE oDhiod BE @@

Change View "Set Up Parallel Currencies": Overview
P G D

Chart of dep. Z&60

Set Up Parallel Currencies

Ar. Dep. area Croy type/val.view Valad IdAPC TTr | IdntTrm il
1 Local Dep. adli} i] -
10 Loc Dep USD 30 Group currency 1 v 1 "] v
11 Loc. Glob cu 60 Global company currency ¥ |1 v 1 "
30 Grp.loc.curr 0 0
31 Group USD 30 Group currency 30 V| 30 v
1
32 Grp Global 60 Global company currency ¥ 30 V| 30
L
Click on

1.8 Assign Input Tax Indicator for Non-Taxable Acquisitions

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting ->
Asset Accounting - Integration with General Ledger Accounting—> Assign
Input Tax Indicator for Non-Taxable Acquisitions

In this step, we specify an input tax indicator per company code. The system
then uses this indicator when we post acquisitions that are not subject to tax,
but which are posted to accounts that are tax-relevant.

Assign input tax indicator 10 (Input tax 0%)
Assign output tax indicator OO0 (output tax 0%) to company code 6600
Universal Ltd.
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=4 Table View  Edit  Goto  Selection  Utilities  System  Help

& 48 @@ BHE DL0 BE @
Change View "Allocate Co.Cd. -> Non-Taxable Transactions": Overview
T E B

CoCd Company Name City Input ... Outpu... Jurisdict. c... i
0001 SAP A.G. Walldorf v A0 —
OMBL 15-B Musterbank Deutschl. Walldorf -
6600 Universal Ltd. New York 10 [3"J| j

Click on Save

1.9 Assign Chart of Depreciation to company code

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting—> Organizational Structures - Assign Chart of Depreciation

to Company Code

One of the important steps is the assignment of chart of depreciation to the
company code. Here by this step, we link the asset accounting module to the

FI company code.

(5 Table View Edit Goto Selection Utiities System  Help

& 4B e@@ CHE DDo0 BAE @

Change View "Maintain company code in Asset Accounting": Overview

v E EE

CoCd Company Name Chrt dep |Description M
0001 SAP A.G. *
0MB1 IS-B Musterbank Deutschl. -
6600 Universal Ltd. 1 ]

ARO1 Country Template AR
ARGT Crontre Tamnbta AR
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Assign Chart of depreciation Z660 to company code 6600

= Table View  Edit Goto  Selection  Utilities  System  Help

& B @@ CHE oDhdd BE @
Change View "Maintain company code in Asset Accounting”: Overview
v E E
CoCd Company Mame Chrt dep | Description i
0001 SAP A.G. -
OMB1 I5-B Musterbank Deutschl.
6800 Universal Ltd. Z860 Universal US Chart of Depreciation

E
ARO1 Enuhtw Template AR
ARG1 Country Template AR

ATO1 Country Template AT
AT Cranmtre Tamnblata A1

Click on Save

1.10 Specify Account Determination

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting - Organizational Structures - Asset Classes - Specify
Account Determination

The key of an account determination must be stored in the asset class. The
account determination links an asset master record to the general ledger
accounts to be posted for an accounting transaction using the asset class.
Usually, we need at least the same number of account determinations as you
have asset balance sheet accounts in the general ledger

: Mew Entri :
Click on and update the following: -
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[E Table view Edit Goto Selection Utiities  System  Help

& - dE @@ BHE SDo0 BE @E
New Entries: Overview of Added Entries
vEREBR
Acct. determ. Name for account determination M
I |
IEUJGGG _‘Real estate and similar rights -
11000 Buildings i
20000 Machinery and Equipment
30000 Furniture and fixtures
31000 Vehicles
32000 Hardware (IT)
40000 Down payments paid and assets under construction
50000 Low-value assets
60000 Leasing
20000 Objects of art
EH Entry 0 of 0

Click on Save

1.11Create Screen Layout Rules

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting - Organizational Structures - Asset Classes - Create
Screen Layout Rules

The screen layout specifies the status of the fields in the asset master record.
We use the screen layout to determine if fields are required entry or optional
entry fields, or if they are suppressed completely.

In this step, we create only the keys and descriptions of the screen layout
controls. We define the field group rules for the screen layouts themselves in
the step Master data.

We can enter a screen layout rule in one of two places: either in the part of
the asset class valid in the entire client, or in the part of the asset class valid
for the chart of depreciation. The screen layout rule is then valid either for all
assets in the asset class, or for all assets in the asset class/chart of
depreciation.
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We can use the standard screen layout or we can copy the standard screen
layout to create new one.

We will use the standard screen layout as seen below:-

[= Table View Edt Goto Selection  Utiities System  Help

& A8 IS CHE Do BAE @ m

Change View "Asset Accounting: Screen layout for master record™: Overv
EESE E

SC... |[Name of screen layout rule E
1000 [Real estate] =
1100 Buidings

2000 General machines

3000 Fictures and fittings

3100 Vehicles

3200 DP [ Hardware

3300 Low-value assets

4000 Assets under construction

4010 Capital investment measure
5000 Leasing

7000 Formation expenses

8000 Objects of art

(5] Position. .. Entry 1 of 12

1.12 Define Number Range Interval

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting - Organizational Structures - Asset Classes - Define
Number Range Interval

Number range interval is required for the main asset number for the company
code. Normally we should specify internal number ranges for assets. The
number range key is then assigned to each of the asset class.
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[ Ranges Edit Goto

&

-

Systern  Help

dBICO@ CHE ED o8 BHE

Range Maintenance: Asset Number

Aoa. Change documents

Company code |

-
J

G Intervals | [&7

intervalk | |2 MR Status

Update Company code 6600

[E Ranges Edit Goto System  Help

& I dH @@ SHE SDo8 HE @

Range Maintenance: Asset Number

A2 Change docurments

Company code [aacn:-E
b mtenals | [#  Intenvak | [#  NRStatus
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|{:§? Intervals

And click on

= Interval Edit Goto  System  Help

< 4B I¢@Q CHRE oDhdod BE @
Interval Maintenance: Asset Number, Subobject 6600
& E

'I_N.._|Fr0m No. To Number NR Status Ext

[ Y e e T e e e O e T e Y e T s Y e T s e . e T
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Update the following:-

= Interval Edit Goto  Systern  Help

& | dBEIe@@ CHE fDho8 BEE @
Interval Maintenance: Asset Number, Subobject 6600
& B

N.. From Ho. To Number NR Status Ext

01 000000100000 E]U[][]UUlBBB'B'BI ij B -

click B and update the following: -
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[E Interval Edit Goto System  Help

V] O ¢eQ  EHE SO0 RE @
Interval Maintenance: Asset Number, Subobject 6600
ENE

M.. From Mo. To Number MR Status Ext

01 000000100000 [00000[1139999' jﬂ B —

02 000000200000 Q000002959499 a B -

Likewise we will creates keys 03, 04 and 05, 06,07 and 08
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= Interval  Edit

&

Goto

-

System  Help

B Cce@ CHE aDos8 BE @m

Interval Maintenance: Asset Number, Subobject 6600
EE

a
02
a
a
a
a
a7
08

fury

(= T L R SR #t ]

...Fram Mo.

000000100000
000000200000
000000300000
000000400000
000000500000
000000800000
000000700000
000000800000

Click on Save

To Number MR Status
000000139993
000000299999
L

Lununtmssssssl
000000439993
000000539993
000000639999
000000739993

D_ID [=]

L

[ e e e e}

0000008995993
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[Z Interval Edit Goto System  Help
LV B ICeQ CHRE Do BFE @B
Interval Maintenance: Asset Number, Subobject 6600
E E

M.. From Mo. To Number NR Status Ext
01 000000100000 0000001959999 a -
03 000
04 000

05 000 The number range intervals are not included in automatic recording of
06 000 customizing changes. Transport of all the changes made within number
range interval maintenance must be triggered manually.

07 000
08 000 In the initial screen for number range interval maintenance choose the
function Interval -> Transport.

Please note the information that you get when transporting number range
intervals.

V2]

Click

1.13 Define Asset Classes

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting ->
Asset Accounting - Organizational Structures > Asset Classes - Define
Asset Classes

The asset class is the most important criteria for structuring fixed assets from
an accounting point of view. Every asset has to be assigned to exactly one
asset class. The asset class is used to assign the assets (and their business
transactions) to the correct general ledger accounts. Several asset classes
can use the same account assignment. It is possible to make finer distinctions
at the level of the asset class than at the level of the general ledger accounts.
The most important tasks of the asset classes are:

Assignment of default values when creating assets.
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Grouping of assets for reporting purpose

We should group together assets with the same depreciation terms into an
asset class.

. Mew Entries )
Click on and update the following: -

[= Table view Edit Goto Selection Utiities System  Help

& B C@e@ DHE DDLoS BE @

New Entries: Details of Added Entries
vE AR

Asset Class 1100 Buildings
Short Text Buildings =

Asgset type

Account determ. 11000
Scr.layout rule 1100
Base Unit

Number assignment
it

Mumber range o1
|

External sub-no

Inventory data

~|Include asset

Status of AuC

)Mo AuC or summary management of AuC
“ILine item settlement

“)Investment Measure

Lock status

| Asset class is blocked

History status
~|Manage historically

Real estate indicator for asset class

0 Other asset without real estate management v

Technical information

Created on

Click on Save

Click &
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Mew Entries

Click on

Update the following:-

[& Table View Edit Goto Selection Utiities System  Help
1V 48 @@ CHE STO8 BEE @0

New Entries: Details of Added Entries
v EE B

Asset Class 3000 Fixture and Fittings
Short Text Fixctures & fittings |@|

Asset type

Account determ. 30000
Scr.layout rule 3000
Base Unit

Number assignment
Nurnber range 03

External sub-no

Inventory data
=
Include asset

Status of AuC

(#)Mo AuC or summary management of AuC
(OLine tem settlement

() Investment Measure

Lock status

| Asset class is blocked

History status
" IManage historically

Real estate indicator for asset class

0 Other asset without real estate management -

Technical information

Created on

Click on
Click &
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Mew Entries

Click on

Update the following:-

In case of Asset under construction update the following: -

=g Table View Edt Goto Selection  Utlities System  Help
(V] 48 ¢ EHE oo8 BE @

New Entries: Details of Added Entries
PEER

Assef Class 4000 Assets under construction
Short Text Assets under const. |@|

Asset type

Account determ. 40000
Scr.layout rule 4000
Base Unit

Mumber assignment
Number range 04

External sub-no

Inventory data

" lInclude asset

Status of AuC

)Mo AuC or summary management of AuC
.

©Line ftem settlement

() Investment Measure

Lock status
| Asset class is blocked

History status
" IManage historically

Real estate indicator for asset class

0 Other asset without real estate management -

Technical information

Created on

Click on

Click &
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Mew Entries

Click on

Update the following:-

[ Tableview Edt Goto Selection Utiities System  Help

1 B @ EHE DDO8 EHE @0
New Entries: Details of Added Entries

TEEHD

Asset Class 4001 ALIC as investment measure
Short Text Investment measure [Ej

Asset type

Account determ. 40000
Scr.layout rule 4010
Base Unit

Murnber assignment
Number range 04
External sub-no

Inventory data

[ JInclude asset

Status of AuC

)Mo AuC or summary management of AuC
(OLine item settlement

L‘\!:‘ Investment Measure

Lock status

[~ Asset class is blocked

History status
[ IManage historicaly

Real estate indicator for asset class

0 Other asset without real estate management -

Technical information

Created on

;

Click on
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= Table view  Edt Goto  Selection  Ufilies  System  Help

& B @@ SHE DTo8 HE @

Change View "Asset classes”: Overview

‘ﬁ’ §| Mew Entries @ &)

Class Short Text Asset class description E
1000 Real estate Real estate and similar rights =
1100 Buildings Buildings e
2000 Machinery Machinery

3000 Fixtures & fittings Foctures and fittings

3100 Vehicles Vehicles

3200 DP / Hardware DP / Hardware

4000 Assets under const. Assets under construction

4001 Investment measure AuC as investment measure

5000 LVA E_nw—value assetd] ]

1.14 Specify Chart-of-Dep.-Dependent Screen Layout/Acct
Assignment (Optional)

SAP CUSTOMIZING IMPLEMENTATION GUIDE - Financial Accounting -
Asset Accounting - Organizational Structures - Asset Classes - Specify
Chart-of-Dep.-Dependent Screen Layout/Acct Assignment

Generally, the control specifications (the screen layout and the account
determination) for the asset class apply throughout the client, that is, for all
charts of depreciation. It is therefore sufficient to make control specifications
once per asset class.

We only need to carry out this step, if, contrary to the usual case, we want
these control specifications to be country-specific (that is, different depending
on the chart of depreciation). The system then uses the entries we make here
depending on the chart of depreciation in the given company code. The
system then ignores the control specifications in the asset class that are
independent of the chart of depreciation.

Normally this is not required.

We do not do any configuration here.

www.sapficonsultant.com Page 55 Asset Accounting S/4 HANA



